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Metals USA Will Taint Future Private-Equity IPOs
By LYNN COWAN
Of DOW JONES NEWSWIRES

Private-equity shops hoping to grab a premium price for the companies they trot out for IPOs will have to contend with an investor audience that
is none too pleased with the latest deal's performance.

Metals USA Holdings Corp.'s (MUSA) initial public offering landed with a clang in the U.S. markets Friday, declining 8.6% on its first day of
trading after pricing above its expected range and selling more shares than originally planned. The stock continued to disappoint Monday, and
closed at $19.03, down 9.4% from its IPO price of $21 a share.

"They priced it more aggressively than they should have and took the premium out of the stock. Future private-equity deals that come out will be
taken in the context of how this one performed," said Ben Holmes, publisher of research site Morningnotes.com.

Goldman Sachs Group Inc. (GS), which managed the offering, declined to comment.

Metals USA's slump could spell trouble for three larger IPOs that haven't yet filed. Private-equity firms KKR & Co. and Bain Capital Partners are
prepping initial public offerings for three of their larger holdings--retailer Toys "R" Us Inc., hospital chain HCA Inc. and semiconductor business
NXP Semiconductors--according to sources. It could be months before these companies are ready to launch but, even then, Metals USA's
performance will be remembered, said Scott Sweet, managing director of research firm IPOBoutique.com.

"This deal had nine underwriters, and when you are hearing the same thing from nine underwriters about heavy demand, you've got to think that
it's valid and bona fide. Investors were getting their requests for shares cut back tremendously. Even the billion dollar hedge funds were getting
extremely small allocations all across the street," said Sweet. "These upcoming private-equity deals all have a lot of debt and they are going to
face a much tougher sell."

Indeed, the poor performance of Metals USA came after a week of strong signals about demand for the company's IPO. Investors were told that
orders were coming in at the high end of the range, and that they were likely to receive only a small amount--in many cases, 10%--of the total
number of shares they requested.

When the deal priced above its range of $18 to $21 and sold 11.4 shares, nearly a million more than expected, it was viewed as a positive sign;
recent deals that had priced above the expected range, such as Financial Engines Inc. (FNGN) and MaxLinear Inc. (MXL), had double-digit
percentage gains during their debuts last month.

But immediately upon opening on the New York Stock Exchange, Metals USA fell, and its price only continued to deteriorate as the day wore
on. Sweet, of IPOBoutique.com, fielded more than 200 emails from investors about the stock's performance, more than any other deal in the
past five years, he said.

(Peter Lattman contributed to this article.)

---By Lynn Cowan, Dow Jones Newswires; 301-270-0323; lynn.cowan@dowjones.com

RELATED CONTENT

MUSA
 PIR Corporate

   Profile
 Quote
 Recent Headlines
 Free Annual

   Reports

GS
 PIR Corporate

   Profile
 Quote
 Recent Headlines
 Free Annual

   Reports

Return to Top

Symbol: Keyword:
Advanced
  Search

Credit Crisis | Energy Focus | Politics/Sports | As of 4:51 p.m. EDT Monday, April 12, 2010 |

DJIA 11,005.97 8.62
Nasdaq 2,457.87 3.82
SP500 1,196.48 2.11
TSX 12,148.66 -28.18
10 Yr Note 3.84% -0.04

  as of close 4/12

NEWSLETTERS
Tomorrow's News Today
Canadian TNT
NA Morning Briefing

Latest TNT Video

Latest on Stocks
Stock futures are still lower
after U.S. trade deficit rose
more than expected.

Latest on Bonds
Treasurys are little changed,
with no fresh supply this
week.

Latest on Currencies
Dollar is lower against euro
after Greek bond sale.

Latest on Oil
U.S. crude futures extend
losses on rising U.S. stock
levels, European contracts
steady.

Latest on Gold
Spot gold drops to a
three-day low on profit-
taking and rising scrap
sales.

FINANCIAL SERVICES

CANADIAN NEWS
CALENDARS
Earnings

G7 Economic

US Economic

BLOGS
Talk Back

Tell It To Al

Randomly Noted

Market Talk

VIDEO

COLUMNS
Al's Emporium

Big Picture

Broker's World

Compliance Watch

Fed Watch

Focus

Getting Personal

Heard on the Street

In the Money

Mark to Market

Point of View

Practice Management

Street Moves

Taking Stock

Technically Speaking

Tip Sheet



ABOUT OUR COLUMNS 

KEY CONTENTS
INDUSTRIES
Automobiles

Banking

Computer Technology

Consumer Products

Energy

Health

Pharmaceuticals

Retailing

Securities Industry

Telecommunications

Transportation

GENERAL
Analysts' Actions

Barron's

Credit Crunch

Economy

Elections

Federal Reserve

Latest Layoffs

Military Action

Sports

Technical Analysis

Wall Street Journal

MORE KEY CONTENTS 

HELP
Common questions.

Contact Us  |   Help  |   About Dow Jones  |   Copyright & Reprint Information

©2010 Dow Jones & Company, Inc. All Rights Reserved.


